
Peaine Township Regular Meeting December 14, 2009 at 7:00pm at Peaine Township Hall 

Members Present: Jack Gallagher, Larry Kubic, Colleen Martin, Pete LoDico, and Paul Welke 

Motion LoDico, second Welke to approve the November 11, 2009 minutes. Motion approved. 

Motion Kubic, Second Welke to approve the Special Joint Meeting minutes of November 23, 
2009 with correction. Motion approved. 

Motion Welke, second LoDico to approve Jim Luteyn for a three year term on the Trails 
Committee ending October 31, 2012. Motion approved. 

Motion Welke, second LoDico to approve the letter of support to PABI regarding a funding 
request to the Grand Traverse Band. Motion approved. 

Requested to be recorded: Jim Wojan stated, “I want this in the minutes that you’re willing to let 
it ride. We are in a serious matter here and this assessing could cost the township $100,000 and 
you’re arguing with a lady about a meeting that has already taken place.  I would like this 
reflected in the minutes.  It appears your ready to move on and let this go.  This is a very serious 
matter.” 

PROPOSED RESOLUTION REGARDING THE TOWNSHIP’S MODIFICATION OF 
PEAINE ASSESSMENT POLICIES AND PRACTICES 

 RESOLUTION 2009-09 

Resolution offered by Welke and supported by LoDico 

Whereas: The State of Michigan has advised Peaine Township that its assessment policies, 
practices, and appraisal records have numerous deficiencies that must be corrected as soon as 
possible; and, 

Whereas: The State’s recently completed 14-point review gave Peaine Township a score of 88 
(out of 200) which made Peaine Township “substantially non-compliant with the General 
Property Tax Act and State Tax Commission Rules”; and, 

Whereas: The State has ordered Peaine Township to provide a detailed plan for correcting these 
deficiencies by December 15, 2009—with detailed timetables showing how the corrections can 
be made by March 31, 2011; 

Whereas: The Peaine Township Supervisor, Deputy Supervisor, and Assessor have conferred 
with Larry Griggs of the State’s Assessment and Certification Division regarding the necessary 
steps that must be taken; therefore, 



Be it resolved: With the full support of the Peaine Township Board, the Peaine Township 
Supervisor and Assessor shall take all steps necessary to comply with the requirements of the 
Michigan Property Tax Act and State Commission Rules; and, 

Be it further resolved: The Supervisor and Assessor shall be authorized to obtain additional 
assistance from outside reappraisal services—recognizing that these costs could reach as has 
$60,000 to $100,000; and, 

Be it further resolved: The assessment property records, policies, and practices of Peaine 
Township shall be in place to provide 95% reappraisal accuracy of all Peaine Township 
properties by March 31, 2011; and, 

Be it further resolved: The Supervisor shall prepare a request for Board approval of any and all 
needed special reappraisal assistance that will incur added costs—and will follow all proper 
bidding procedures; and, 

Be it further resolved: The Peaine Township Supervisor, Deputy Supervisor, and Assessor shall 
prepare and submit a detailed plan with detailed timelines for correcting these problems by 
December 15, 2009, to the Tax Commission for approval—it will show how we can obtain 95% 
accuracy—with much of the word done by us and some completed on a consulting basis by 
outside appraisal services; and, 

Be it further resolved: The Peaine Township Supervisor, Deputy Supervisor, and Assessor shall 
work cooperatively with the St. James Township Supervisor to realize all work and financial 
efficiencies that might be possible. 

FURTHER RESOLVED: The Peaine Township Board enthusiastically support the Township 
Plan to correct all deficiencies identified by the State Tax Commission in its 14-point review 

FURTHER RESOLVED: The Peaine Township Board shall provide the necessary resources to 
correct the identified deficiencies and to maintain the necessary property records and practices to 
comply with all requirements of the Property Tax Act and the Rules and Practices of the State 
Tax Commission 

Roll Call 

Ayes: Welke, Kubic, LoDico, Martin, Gallagher 

Resolution Passed 

Motion Welke, second Kubic to authorize Supervisor to submit a letter to the State on Peaine 
Township’s plan for the steps to correct the assessing for December 15, 2009 deadline. Motion 
approved. 



PROPOSED RESOLUTIONS REGARDING THE TOWNSHIP’S FINANCIAL RECORDS 
and STATE REPORTING FOR 2007, 2008, and 2009 

RESOLUTION 2009-10 

Resolution offered by Welke and supported by LoDico 

Whereas: The State of Michigan has informed Peaine Township that the required annual 
financial report for the year ending March, 31 2007 has never been filed; and, 

Whereas: The State has now withheld state revenue sharing funds from Peaine Township and 
will continue to do so until the 2007 financial report is filed; and, 

Be it resolved: The Supervisor, with any necessary assistance from the Township auditor, shall 
file this report as soon as possible; and, 

Be it resolved: The Clerk and the Treasurer shall assist in locating and providing the necessary 
information for completion of the report. 

Roll Call 

Ayes: Welke, Kubic, LoDico, Martin, Gallagher 

Resolution Passed 

RESOLUTION 2009-11 

Resolution offered by Welke and supported by Kubic 

Whereas: Peaine Township accepted two loans of $140,000 each in the year ended March 31, 
2008, neither of which have been recorded on our Township books to date; and, 

Whereas: Payments on the principal and interest on these loans to-date (totaling approximately 
$225,000) have been recorded on our Township books; and, 

Whereas: an annual financial report was filed for the year ended March 31, 2008 which failed to 
disclose the liability of approximately $70,000; and, 

Whereas: A balance of approximately $55,000 remains unpaid; 

Whereas: The annual financial report for 2009 remains to be completed (with the balance of a 
loan for approximately $55,000 included); therefore, 

Be it resolved: That the unpaid liability be entered on the financial records of the Township 

Be it resolved further: That the annual financial report for the year ended March 31, 2009 be 
completed reflecting the unpaid balance of the loan; and, 



Be it resolved further: That the annual financial report for the year ending March 31, 2008 be 
amended to properly disclose the loan(s) taken out in that fiscal year. 

Roll Call 

Ayes: Welke, Kubic, LoDico, Martin, Gallagher 

Resolution passed 

Motion Welke, second LoDico to approve having the auditor come to Beaver Island in March, 
2010 and begin the audit. Motion approved. 

RESOLUTION 2009-12 

Resolution offered by Welke and supported by Kubic 

WHEREAS: Peaine Township has signed as a borrower with St. James Township on a 
Promissory Note and Security Agreement on December 1, 2007 in the amount of $140,000 

WHEREAS: The lender, Charlevoix State Bank, has agreed to modify the terms of this 
promissory note by waiving payment of the principal amount due December 1, 2009 

WHEREAS: The interest required to be paid of $2,574.08 on December 1, 2009 will be paid 
immediately from the joint Waste Management Fund managed by Peaine Township 

WHEREAS: Charlevoix State Bank has agreed to re-amortize the approximate remaining 
principal balance of $55,000 over the remaining eight year term of the promissory note with 
annual payments of $8,396.16 due on December 1st of each year beginning December 1, 2010 

THEREFORE, BE IT RESOLVED: That John A. Gallagher, Peaine Township Supervisor, shall 
execute the attached modification agreement on behalf of Peaine Township 

FURTHER RESOLVED: The promissory note and security agreement shall remain, otherwise, 
in full force and effect 

FURTHER RESOLVED: After execution by John A. Gallagher, this Modification Agreement 
shall be forwarded to St. James Township for execution and return to the Bank with a copy 
returned to the Peaine Township Clerk 

Roll Call 

Ayes: Welke, Kubic, LoDico, Martin, Gallagher 

Resolution Passed 

Motion LoDico, second Kubic that the township board has reviewed the memo dated December 
9, 2009 from the township’s law firm, Young, Graham, Elsenheimer & Wendling, P.C., the 



township board consents to the continued dual representation by the law firm in connection with 
joint island operations between Peaine and St. James Township, agrees to follow the procedures 
outlined in the memo and authorizes the township supervisor to sign the memo on behalf of the 
township as well as to act as the Peaine Township contact person. 

Roll Call 

Ayes: Welke, Kubic, Gallagher, Martin, LoDico 

Motion approved 

Motion Welke, second LoDico to instruct all boards, committees, and commissions to comply 
with the Open Meetings Act and send minutes to Krys Lyle for the Peaine Township website as 
well as the newspapers. Motion approved. 

Martin requested that meeting agendas be distributed 48 hours prior to the monthly meetings. 

Terry Saxton suggested that the Township answering machine have a recording to announce any 
meeting cancellations or changes. 

Motion Welke, second LoDico to approve bills. Motion approved. 

Motion Kubic, second Welke to adjourn. Motion approved. 

Meeting adjourned at 9:23P.M. 

 

 


